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The big debate
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Global CEOs are increasingly concerned about the 
risks from natural capital

5.0

4.5

4.0

Fiscal crisis

Weapons of mass 
destruction

5.0Im
pa

ct
 

Likelihood 

Natural catastrophes

Extreme 
weather events

Water 
crises

Source: World Economic Forum Global Risks Report (2009 – 2015)
Sustainable Forest Initiative

4
October 2015

4.0

Unemployment and 
underemployment

Failure of financial 
mechanism or institution

State collapse 
or crisis

Energy price 
shock

Terrorist 
attacks

Interstate conflict

Failure of critical 
infrastructure

Biodiversity loss 
and ecosystem 

collapse

Climate 
change

Natural capital risks 2009

Economic risks 2015
Geopolitical risks 2015

Natural capital risks 2015

Man-made 
environmental 
catastrophes

3.5 5.5

Asset bubble

Failure of national 
governance

Unmanageable 
inflation

Deflation

Failure of climate-
change adaptation

Social capital risks 2015

Note:  Man-made environmental 
catastrophes was added in 2014



PwC

Agriculture and forestry – Top of the impact list
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CEOs believe business should do more than make 
a profit

CEOs believe satisfying societal needs (beyond these of investors, customers and 
employees) and protecting the interests of future generations, is important.

Base: all respondents (1,344)
Source: PwC’s 17th Annual CEO Survey
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The public believe business should do more than 
make a profit, too

Source: 2014 Edelman Trust 
Barometer, base of 27,000 

responders in general population
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September 2015
UN General Assembly

And governments are pretty busy, too

The road to dignity by 2030: ending poverty, transforming all lives and 
protecting the planet.

December 2015 - Paris  
UN Climate Change Conference 
COP21 . CMP11
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17 Sustainable Development Goals
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Sustainable Development Goal 15 …

Sustainable Development target 15.2 
By 2020, promote the implementation of 
sustainable management of all types 
of forests, halt deforestation, restore 
degraded forests, and increase 
afforestation and reforestation by x% 
globally

Sustainable Development target 15.b
Mobilise significantly resources from all 
sources and at all levels to finance 
sustainable forest management, and 
provide adequate incentives to developing 
countries to advance sustainable forest 
management, including for conservation 
and reforestation
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The Bonn Challenge

150 million hectares of deforested and 
degraded land to be restored by 2020, 
possibly leading to $84 billion in 
economic benefits annually and closing 
the greenhouse gas ‘emissions gap’ by 
one-fifth

The Bonn Challenge has led the way for 
new goals such as the New York 
Declaration on Forests, a non-legally 
binding political declaration to cut 
natural forest loss in half by 2020, 
and strive to end it by 2030

April 2015: 59.2 of 150 million
hectares from 11 commitments

Every minute of every day for the 
past 13 years, the world has lost an 
area of forest the size of 50 soccer 
fields. Much of it now has little 
economic or ecological value. 

Primary forest area 
decreased by 300 million 
hectares since 1990, or an 
area larger than Argentina. 
Current net loss is equivalent 
to about 200 square 
kilometres lost each day. 
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Green infrastructure

• Social interaction, inclusion
and cohesion

• Increased life expectancy
• Improved levels of physical

activity and health
• Improved psychological 

health and mental well-being

• Job creation
• Land and property values
• Local economic regeneration
• Regeneration of previously 

developed land
• Tax benefits

Source: Forest Research ‘Benefits of 
green infrastructure’ (2010)
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• Heat amelioration
• Reducing flood risk
• Improving water quality
• Sustainable urban drainage

• Improving air quality
• Improved biodiversity
• Restoration of degraded 

lands 
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EnvironmentalEnvironmental

SocialEconomic

Green 

Infrastructure

Forests have a large role to play in green infrastructure and provide multiple potential benefits
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Valuation of a mangrove forest in Malaysia

 Flood defence 

 Fish Hatchery 

 Carbon Sink

 Aquaculture
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New York's $1 billion purchase of watersheds in the 
Catskill Mountains 

Sustainability and new infrastructure – thinking beyond the “normal”

Eliminating 
costs upwards 
of $6 billion 
plus annual 
operating costs 
for a filtration 
plant
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Traceability of supply chains

The Board of The Consumer Goods Forum pledged to mobilise resources within their respective 
businesses to help achieve zero net deforestation by 2020

The Board aim to achieve this through individual company initiatives and 
working with key stakeholders.

Collaborations with stakeholders (including NGO’s, development banks and 
governments) will create funding mechanisms and other schemes to 
incentivise/assist forested countries to conserve their natural assets whilst at 
the same time meeting their goals for economic development.

Key commodities for responsible sourcing include:
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The role of forestry in a changing world

• Will you take control or be controlled?

• What core competencies could you better exploit?

• What new innovation will emerge?

• How can forestry companies and industries (e.g. forestry 
and agriculture) work together to reduce deforestation?

• How will government be engaged with forest policy 
commitments and investments?

• What should partnerships between the private and 
public sectors look like in the future? 
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Thank you

Malcolm Preston

Global Leader, Sustainability and Climate Change 
PwC UK Partner 
E: malcolm.h.preston@uk.pwc.com
T: +44 (0)20 7213 2502

For more information, please visit:

www.pwc.com/sustainability

www.pwc.co.uk/sustainability

http://www.pwc.com/gx/en/tax/newsletters/global-green-policy-insights/index.jhtml

Twitter @PwCclimateready & @malcolmhpreston

pwc.blogs.com/sustainability/

© 2015 PwC LLP. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers LLP which is a member firm of 
PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity.
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This presentation has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the 
information contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the 
accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers LLP, its members, 
employees and agents do not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or refraining to 
act, in reliance on the information contained in this publication or for any decision based on it.

© 2015 PricewaterhouseCoopers LLP. All rights reserved. In this document, "PwC" refers to the UK member firm, and may sometimes refer to the PwC 
network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details.
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What is sustainability?

Why is it relevant and what opportunities does it present?

Companies today are facing growing 
sustainability pressure from many 
angles:
• The need for transparency from stakeholders
• Consumer pressure
• Growing and changing risks to business 

models and supply chains
• Increased competition for efficiency and 

growth opportunities attained through access 
to new products and markets

Multi-lateral organisations, national and 
sub-national governments are dealing 
with sustainability issues on a variety of 
fronts:

• International and national policy and 
regulation

• Economic analysis and planning
• Tax policy and administration
• International assistance and donor

fund management
• Monitoring and evaluation of existing policie

and programmes
• Public private partnerships

Private sector Public sector

Mutual 
collaboration 
and support
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