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ho Am I?
nder and Partner of EKO Asset
nagement

Merchant Bank for Ecosystem Services

We invest in people, projects, and companies
n this space

Backed by investors such as Wolfensohn and
Co., David Blood, Rothschild Family, etc.



out EKO Asset Manage

is a boutique advisory and principal investment firm
alized in markets for ecosystem services

Current focus is land-based carbon, though we believe that
here are attractive, long-term investments in ecosystem
ervices as well.

rovide capital and/or advice to harness the power of
al markets to allocate natural resources to their highest and
economic use while preserving ecosystems for future
ration

We help firms and landowners identify and monetize



hy am I Here?



here are We?



here are We?



e Ecosystem Services

Provisioning

Food
Fiber
Genetic resources
Biochemicals
Fresh Water

Cultural Services



e Ecosystem Services

Regulating Services

Air quality regulation
Climate regulation
Water regulation
Erosion regulation
Water purification
Waste treatment
Disease regulation
P  l i



True Va
Take nature’s serv
granted

What isn’t valued i

Think what would 
electricity were fre

Then think what w
happen to generat
companies



Historic Moment
se are --to quote the curse-- “interesting
s”: macroeconomic meltdown, new
ership

 there are hidden opportunities:

World is building a major commodity market: carbon

Will be worth $100 billion+, maybe trillions

urope’s market already at $95 billion

US market could go from $0 to $100 billion in 3-5 yrs.



e European Market

Value (US$ millions)



axman-Markey
% reduction from 2005 levels by 2020

 to 83% below 2005 levels by 2050

overs the majority of sources

66% going to 85%)

ricultural and Forestry sectors are exempt
m compliance

% of allowances distributed free in early
ars



axman-Markey
ets: 2 billion allowed annually, split equally

ween domestic and international

et use for compliance is limited at a
centage of total covered entity compliance
gation;

y action offset projects eligible to receive
rally issued offsets for emissions reductions:

AR (likely)



A Strong Long-Term Go



Timing
• House legislative action passed this

year (Waxman-Markey passed by
House)

• Senate passage potentially mid-late

• Challenges, discussion and rule mak
over next 2-3 years

• OTC trading has already begun

• Market in effect 2012-13



The US Catching Up

Kyoto Non-
Kyoto

Volun-
tary

Devel-
oping

EU ETSEU ETS
$92 billion$92 billion

CDMCDM
$21 billion$21 billion

CCXCCX
$307$307

milliomillionn

VoluntaryVoluntary
OTCOTC
$397$397

millionmillion

USUS
(Federal Carb(Federal Carb

Market)Market)





e Voluntary Markets



rest Project Types (In C
Conservation-based Forest Management: Forest

ects that are based on the commercial or
commercial harvest and regeneration of
ve trees and employs natural forest
agement practices

Reforestation: Forest projects that are based on
estoration of native tree cover on lands that

e previously forested, but have been out of
cover for a minimum of ten years



reating a Carbon Credi
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ater-related Markets

ch less developed

o possible kinds:

Quality

Quantity

lity likely to come in first



Global Problem...













lileo Galilei
hat greater stupidity can be imagined

an calling jewels, silver, and gold
ecious’ and earth and soil ‘base’?
ople who do this ought to remember

at if there were a greater scarcity of soil
of jewels or precious metals, there
uld not be a prince who would not
end a bushel of diamonds... to have
ough soil to plant a jasmine in a little
t or to sow an orange seed and watch





r Team
Ricardo Bayon: founder and Managing Director of the Ecosystem

etplace.  Lead Author: "Voluntary Carbon Markets: An
national Business Guide"; Expert on carbon (particularly forestry
voluntary carbon) and environmental markets

Jack Davis:  a corporate lawyer with over a decade of experience
senting companies & funds; started career at Skadden Arps

Otho Kerr:  worked in the investment banking and asset
agement industries for over twenty years (with Goldman Sachs,
s); he began his professional career as an attorney with the law

Simpson Thacher & Bartlett

Gia Schneider:  started the carbon desk at Credit Suisse in late
; completed approximately $200m of carbon transactions;


