


1der and Partner of EKO Asset
agement

lerchant Bank for Ecosystem Services

/e invest In people, projects, and companies
 this space '

acked by investors such as Wolfensohn and
0., David Blood, Rothschild Family, etc. |




IS a boutique advisory and principal investment firm
alized in markets for ecosystem services

urrent focus is land-based carbon, though we believe that
1ere are attractive, long-term investments in ecosystem
ervices as well.

rovide capital and/or advice to harness the power of :
il markets to allocate natural resources to their highest and %
2conomic use while preserving ecosystems for future
ation
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Ecosystem Services

& Provisioning

& Food
& Fiber
& Genetic resources

& Biochemicals
& Fresh Water

& Cultural Services



Ecosystem Services

&% Regulating Services

& Air quality regulation
& Climate regulation
& Water regulation

% Erosion regulation
& Water purification
& Waste treatment

& Disease regulation




True Va

Take nature’s ser\
granted

What isn’t valued |

Think what would
electricity were fre

Then think what w
happen to generat



{istoric Moment

e are --to quote the curse-- “interesting
S”. macroeconomic meltdown, new
ership

there are hidden opportunities: ............

/orld is building a major commodity market: carbon
/ill be worth $100 billion+, maybe trillions
urope’s market already at $95 billion

S market could $100 billion in 3-5 vrs.




European Market




Xxman-Markey

% reduction from 2005 levels by 2020
to 83% below 2005 levels by 2050
vers the majority of sources

6% going to 85%)

ricultural and Forestry sectors are exempt
m compliance

% of allowances distributed free in early



Xxman-Markey

ots: 2 billion allowed annually, split equally
/een domestic and international

ot use for compliance is limited at a
entage of total covered entity compliance
jation;

/ action offset projects eligible to receive
rally issued offsets for emissions reductions:

R (likely)



Emission Reductions Under Cap-and-Trade Proposals in the 111th
June 25, 2009

Million metric tons COze
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Van Hollen, H.R. 1862
== Emission caps

Waxman-Markey, H.R. 2454 (June 22 substitute)
== Emission caps only

= (Caps plus all complementary requirements




| Timing

| = House legislative action passed this
year (Waxman-Markey passed by
House)

® Senate passage potentially mid-late

| * Challenges, discussion and rule mak
I over next 2-3 years

e OTC trading has already begun

1 ® \Mark




he US Catching Up

CDM
$21 billion

EU ETS
$92 bhillion




Figure 1 Greenhouse-gas emissions in 2000, by source
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e Voluntary Markets

insaction Volume by Project Type, OTC 2008
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servation-based Forest Management: Forest
cts that are based on the commercial or |
ommercial harvest and regeneration of

e trees and employs natural forest

agement practices

restation: Forest projects that are based on
estoration of native tree cover on lands that
' previously forested, but have been out of
cover for a minimum of ten years




reating a Carbon Credi

: Validati f : :
Project = a' SRS Registrati
design A of proje

design
Monitoring

. Verification
of project .




ple Project: Forest Mar

size 10,000 acres

production per year 20,000 tons

production per acre 2 tons/acre/year Not
)er acre investment S28/acre p

buffer 10% of annual generation carl
ost S3/acre/year No N

ner % of carbon 40%
utside investment $280,000
arbon produced 162,000

nts per acre §7.2

Year O Year 1 Year 2 Year 3 Year 4



ple Project: Forest Mar

Size 10,000 acres

production per year 30,000 tons/year

production per acre 3 tons/acre/year Sm
)er acre investment S28/acre pI.’O(

buffer 10% of annual generation Im

ost S3/acre/year
ners % of carbon 40%
vestment $280,000

arbon produced 243,000

nts per acre $10.2

Year O Year 1 Year 2 Year 3 Year 4
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h less developed
possible kinds:
uality

uantity

lity likely to come in first
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© Cartoonbank.com "( r‘(mr_____.___







Cartoonbank.corp o

- ‘ . :'. " el . ‘.. N P b - . , « —
'{r ;'.“d} ﬂ: \"o\'. \‘{’ "} i".‘. g". t.) !-.‘GJ. (.-“/_ :_ ?\\,. H })\ '-\‘ .\:rt‘

T TR TSN TR TR LT TRRTTU LR S S LN N IS

s By LW
b o el

P’.———-
—_——

— -

gty - ¥ (S

.t, Ho..o\.o‘ f oot ..,l.'| b=} TLEAL ) :...”. I ' _"
MR UM L . ve by \ N Y 1y '

. 5 |.| :ll‘;‘... |;‘I ‘t::: ‘| : ' .‘..t! ! :;. 1.+ ' | ' l”
’H—_ i : i ' : ] ] | ! :



©Cartoonbank.com




lleo Galilel

hat greater stupidity can be imagined
n calling jewels, silver, and gold
>clous’ and earth and soll ‘base’?
Ople who do this ought to remember

t If there were a greater scarcity of soill
of jewels or precious metals, there
uld not be a prince who would not
nd a bushel of diamonds... to have
ugh soll to plant a jasmine in a little

; = [ ALY 3 - Lo o) YT &Y \







Jo Bayon: founder and Managing Director of the Ecosystem
2tplace. Lead Author: "Voluntary Carbon Markets: An ,
ational Business Guide"; Expert on carbon (particularly forestry
oluntary carbon) and environmental markets

Davis: a corporate lawyer with over a decade of experience
senting companies & funds; started career at Skadden Arps

Kerr: worked in the investment banking and asset |
gement industries for over twenty years (with Goldman Sachs,

5); he began his professional career as an attorney with the Iaw
impson Thacher & Bartlett '

chneider: started the carbon desk at Credit Suisse in late
-completed approximately $200m of carbon transactions;




